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Executive Summary

Amer i c a deace dneop s become increasingly painful. Two thirds of oil in the United
States goes to transportatiavith the largestshareconsumed byars and trucks. As the rising
price of gasolinenakesdriving moreexpensive, Americansave soughalternative by drivinga

little less and riding public transportation more.

Unfortunately, governmentolicy doestoo little to help Americans drive lessEnergy experts
generally agree that the era of cheap gas is over. Scientists likewise agree thaseahgdibal
warming pollution must be reduced. Bla#wmakers havenot taken enough stepsto help
Americans consume less at the pui@p. the contrarypverall government policies continue to
encourage more driving at the expense of alternatives, leaving Ameipoaner, stuck in
worsening traffic, and emitting dangerous levels of glataiming pollution.

Nothing illustrateshow the lack of transportation options hurts consumers and our econory
than the fact thatsince approval of the tax rebatesFebruay, Americanson averagehave
already spenthe amount oftheir stimulus checksat the pumpThe standard stimulus rebate
check forAmericanfamilies with a joint filing couple and a child is $1,5@& of this week, the
average family household will havéready spent over $1,500 at the gas puimgesFebruary
13" whenPresident Bush signed the tax rebate chittkdaw.

The situatioris akin tofamilies signing overtheir rebate checks to big oil coanes like Exxon
Mobil or sending thento oil-produdng countries like Saudi Arabia.

We canreduce our crippling dependence on thitoughlongterm solutions that will make it
easier for Americans to drive leddodern buses, light railcommuter railand other forms of
transitmore efficiently move pasegers with less fuel. Transitso reduce trafficcongestion and
encourage more compact development patterns which, in turn, further reduce the amount
Americans must drive

Existing public transportation already redgce A me il deerddenceAnalyss by Georgia
PIRG shows thatet oil savings fronpublic transportatiomotaled3.4 billion gallonsin 2006,the
last year for which full data on transigency andidership is currently available. These oil
savings arenough to fuel 5.8 million cars f@n entireyearandto saveabout $13.6 billion in
gasolineatt o d a y 6.3n mptroAtlants public transit saved8 million gallons the equivalent
of $359.2 millionatt o d @asirices.

Comparing spending on transportation in neighborhoods wifareit access to rail and bus
routes underscores the gsving benefits of public transit, accordingr@nly releasedanalysis
by the Center for Neighborhood Technolo@NT) as part of a Brookings Institution project
Based on analysis @000 Censusata in52 metro areaseighborhoodsvith the bestaccesgso
transit routes spent an average @728 montHy on all transportation costs, including gas,
insurance, upkeep, and transit fares. Households in communities with the least@ateesst,
by cantrast, spenan average df925permonth

Public transit solutionsan do far moreAt present, nderfunded transit agenciase strugglingo

keep up with theecordvolume of riders Despite the success of new rail lines and bus routes
around the cauiry, along line of rew transit projectsemairs stuck on the drawing boadile to

lack of funding Federal, state, and local governments must invest in solutions to oil dependence
throughmore and better public transportation.



TheRising Costs of Driving

Even before the recent rise in gas prias/ing was becomingncreasinglycostly for
AmericanhouseholdsMost directly Americans pay rising prices at the pufop what
President Bush has icla.ld e®r aofufri cficasdxigagtet sitoino nt o
year, imposing growing costs in the form of lost timefuel and productivity. The
transportatiorsectoralso representshe largest and fastest source of dangerous global

warming pollution*

For consumers, vehicle and other related expenses wlaeadunted for 17 percent of
household expenditures in 200Fhis is more than was spent on health care, and more
than spent on food and clothing combiriedehiclerelated expenses for residents in
more automobilelependent metro areas reached as ms@baercent of their incomes,
although residents in areas with robust transit networks spent approximately 10 percent of
their income’

Consumers in the first half of

2008 have seen acceleration in

the longterm trend toward

higher prices at the pumpetalil

prices at the pump now average

over $4 per gallon nationally,

compared to less than $1.15 per

gallon at the end of 2001An

average houseld spent a little

over $60 weely on gas this

February, but currently spends

over $90 each week.ddiseholds

usng premium gas or thosssingmid-gradein the many states where gése must be
reformulatedo meet EPA standarddready spendbout $100 per weakn gas’

These prices are the resy Spot Price of Oil (Dollars Per Barrel) 1986 - 2008
of longterm trends in

which world demand for oll
outstrips limied supply.
The price of oil on world
markets has increased sb
fold over the past six
years’ Goldman Sachs
predicts that by 2011 oil
may reach $200 per barre
with prices topping $6 pet
gallon at the pump.

On top of the direct costs of oil dependertbe,traffic congestiorgenerated by dnvmg
imposes additional costs, especially during peak commuting hours. These costs have
increased steadily, according to the Texas Transportation Institute, which produces the
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